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EDITORIAL

F
amilies have been high on the Howard government’s agenda. One of 
the many pro-family policies is the Baby Bonus, a $4,000 payment on 
the birth of each child. As Ross Guest’s article on the Baby Bonus notes, 
the desirability of improving Australia’s birth rate was a justifi cation for 
this initiative. Guest doubts Australians need to have more children, 

but even if they do the Baby Bonus is an overly-expensive way of increasing the 
population. Most women have one child anyway, so the Baby Bonus pays them 
to do what they would do anyway. If the Baby Bonus is to be kept, a cheaper 
option would be to pay only for second and third children.

Given the Howard government’s emphasis on families it was ironic that, as 
Kevin Rudd positioned himself to challenge for the Labor leadership, he attacked 
Howard’s ‘market fundamentalist’ policies as threatening family and community 
life. Peter Saunders writes that this is an argument we have heard many times 
before. Though family life has undoubtedly changed over the last few decades, 
many of the likely causes have little to do with economic policy, such as women’s 
rights, improved contraception, the decline of religion, and the rise of the welfare 
state. What Rudd offers on this topic, Saunders says, is not ‘fresh analytical insights 
but tired and largely discredited sociological clichés.’

Opinion polls show that public opposition to immigration is at its lowest 
level in decades, but that people remain concerned that immigrants ‘fi t in’. In 
their article, Sinclair Davidson and Christina Yan look at indicators of economic 
freedom, civil rights and political rights in the major source countries of migrants 
to Australia. These indicators tell us something about the ‘institutional baggage’ 
migrants bring with them. On the whole, immigrants’ backgrounds suggest that 
they will settle easily into Australia. However, for those from countries with poor 
civil and human rights records a citizenship test may promote knowledge of 
Australian beliefs and practices.

Milton Friedman, who died in November 2006, was perhaps the most effective 
twentieth century advocate of liberal ideas. In this issue, we reprint extracts of 
his interviews with the American libertarian magazine reason. Also, Jennifer 
Buckingham reviews a book published to mark the fi ftieth anniversary of the 
publication of Friedman’s article advocating school vouchers—an idea, she notes, 
that causes controversy among supporters as well as critics of school choice.

The liberal tradition has never been as strong in Australia as in the United 
States, and in his piece on the history of liberty Greg Melleuish offers some reasons 
why. Two articles, by Charles Richardson and John Humphreys, consider the 
situation and uses of liberal political parties.

Also in this issue, Francisco Thoumi and Susan Windybank consider why some 
countries have a comparative advantage in illegal drug production, Roger Bate 
points out that Australia has relatively advanced water trading systems, and book 
reviews cover topics from Islamic militancy to the ‘economics of attention’. 
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